As Rick Barichello's paper rightly points out, as a region, South Asia's growth in recent years had been one of the highest amongst the developing world. The region has also achieved commendable success in terms of some human development indicators. However, at the same time the countries of the region suffer from acute poverty, both absolute and relative. The share of population living below the poverty line in the region is about 30%
(more than a staggering 400 million people), and the income of the richest 20% of the population is 5.5 times that of the poorest 20%; gini-coefficient of income inequalities is on the rise in most of the countries. OECD countries are the major destinations of South Asian exports which was equivalent to $100 billion in 2002 (for Bangladesh it was more than four-fifth and for India about twothirds). OECD countries also account for the larger part of the $4650 million worth of investment that came to the region in 2002.
The relative importance of aid and trade in South Asian economies has undergone drastic changes over the recent past. Even countries which were predominantly dependent on aid have come to rely more on trade and exports in recent years. Average tariff rate in countries such as Bangladesh has come down from 85% to 17% between early 1990s and present times. India, which pursued a protectionist regime for a long time, has also brought down her tariffs quite substantively to around 21%. Sri Lanka, which started to liberalise its economy back in 1970s, has an effective protection rate of under 10%. Although Bangladesh's export of goods and services in early 1990s was almost the same as aid received during that period, at present she exports six times more than what she receives as aid. Export of goods and services have become increasingly important for all countries of South Asia in recent times.
At present South Asia, as a whole, exports seventeen times more than what it receives as aid.
This increasing dependence on trade, and the increasingly more global integration of its economy are new realities under which South Asian economies are functioning now. On the other hand, flow of FDI to South Asia, particularly trade enhancing FDI, had been rather at low levels. In South Asia poverty is pervasive and income inequality is widespread.
Whatever growth had been achieved, a large of that had not been translated into equitable distribution. As for the pace of poverty reduction, it has been disturbingly slow -in countries such as Bangladesh it was about one percent per year over the past decade the gini coefficient of income inequality is rising nationally, and in both urban and rural areas.
One of the most important developments of recent times which is to be noted in this context is that South Asia is, at present, taking a number of important initiatives in the area of 
OECD Policies in East Asia: Lessons for South Asia
OECD development policies in East Asia which would be of interest to South Asia may be categorised in three interrelated broad groups:
OECD policies that stimulated growth and equity in the domestic economies of East Asia.
OECD policies that promoted regional integration of East Asian countries.
OECD policies that helped strengthen global integration of East Asian economies.
The first tier of the learning experience relates to domestic policies. In terms of OECD policies that stimulated domestic economic growth and led to efficiency gains and structural changes in East Asian economies, the impact of the three transmission mechanisms of aid,
trade and FDI appears to have played a critical role. OECD development policies helped the East Asian economies to remove the anti-export bias through helping these countries with trade policy reforms, and by putting in place fiscal, financial and institutional incentives to promote export-orientation of domestic investors and entrepreneurs. Maintenance of a competitive exchange rate was crucial to ensuring competitive strength of domestic producers both in national as well as global markets. It is also interesting to note that the policy of trade Hadi Soesastro's analysis points to three phases of aid relationship: the era of engineers (support for large infrastructure), the era of neo-classicals (emphasis on market liberalisation), and the era of social scientists (overriding importance of poverty alleviation).
At present, poverty alleviation is at the centre of macroeconomic policy making in all the countries of South Asia. As a matter of fact, for most of the South Asian countries, design of poverty reduction strategy paper (PRSP) is a prerequisite for receiving ODA from their development partners. Much will depend on availability of additional assistance from OECD countries to implement the targets set in the PRSP. However, for PRSP to succeed it is also crucially important to ensure that OECD support programmes do not undermine domestic ownership over the PRS agenda, a point which is stressed in the paper by Hadi Soesastro.
One of the distinctive features of East Asian experience had been that there was considerable reduction in both absolute and relative poverty. However, even in the context of East Asia, the issue of equity remains a major concern. In view of the current market-driven macroeconomic management in South Asian countries, the need for putting in place riskreducing mechanisms can not be overemphasised. As Fukasaku points out in his paper, there is a need for more formal mechanisms for managing risks, and protecting the poor and the vulnerable. In view of the emerging disparities, and feeling of exclusion, there is a growing there is more and more emphasis on private sector's role, the ability of ODA to be allocated in a manner that attracts more private sector investment has become a crucial factor in economic development.
The second tier of the learning relates to OECD policies to stimulate regional integration in East Asia. One of the major successes of OECD policies in East Asia was to promote policies that encouraged closer economic cooperation amongst countries of the region. It was understood earlier on that (i) there was a need to stimulate intra-regional flow of trade and (ii) that this could be enhanced by promoting both intra-regional as well as extra-regional flow of FDI and (iii) that trade and investment policies must be geared towards strengthened intraregional cooperation. In their analysis Fukasaku and Masahiro Kawai rightly note that initially East Asian exports were mainly destined for OECD markets, and that the issue of greater regional integration received importance only at a later stage. In the context of the newly emerging interest in South Asia to establish bilateral and regional FTAs, it is very necessary that OECD's policies towards South Asia support greater regional integration. This is particularly important since it is widely perceived in the region that greater regional integration will enable strengthened global integration of South Asian countries.
It is to be noted that intra-regional flow of trade in South Asia, at 4%, is one of the lowest in the world; intra-regional flow of FDI in South Asia, barring some Indian investment in Nepal, is also almost non-existent. As was mentioned, extra-regional FDI flow to South Asia is low by any standard. In this context, from South Asian perspective it is important that developed countries, through their policies, incentives and institutional support promote flow of investment to the region, and provide incentives to their own investors to go to regions such as South Asia. Japan's investment policy vis-à-vis East Asia is a case in point. Mention may be made here, for example, of the $30 million euro credit from the European Investment
Bank to establish the Lafarge Cement factory in Bangladesh, by using clinker from the Meghalaya state of India. OECD policies will need to address these important concerns of South Asian countries that relate to flow of FDI to the region. Encouraging production and distribution network in East Asia was an important aspect of OECD policies, as is noted in Kimura's paper.
The third tier of the learning experience relates to OECD policies that were pursued at the global level. Flow of resources to East Asia through multilateral agencies where OECD countries were major players played an important role in East Asia's economic ascendancy. East Asia's experience shows that developing countries stand to benefit most when developed countries' policies work in tandem at all these levels.
The Need for A New Generation of OECD Policies for South Asia: Beyond the East Asian Experience
It was mentioned at the beginning that global, regional and domestic contexts in which South
Asia's development is taking place today are significantly different from the 1970s and 1980s
when East Asia started to undergo the rapid changes that made these countries what they are now. The future OECD policies will have to take into cognisance, and to be built on today's realities. Whilst there is no doubt that East Asia's experience of partnership with developed countries remain relevant and educative for South Asia, newly emerging realities are demanding new emphasis, renewed effort in particular areas, and different approaches to this partnership. In some instance this will also require a new generation of policies, particularly in terms of helping South Asian countries in general, and LDCs in particular, towards strengthened global integration of their economies and ensuring that the gains from reforms reach the broad masses, particularly in the rural areas (this is all the more important, as is evidenced by some of the recent election results in the region).
As was mentioned at the outset, this reality is informed by an increasing degree of openness 
Concluding Remarks
Each of the background papers prepared for presentation at the Expert's Seminar organised by the OECD brings a wealth of analyses and information as regards OECD development policies in East Asia. The upshot of the above discussion was to highlight, based on the discourse presented in these papers, the lessons that South Asia could learn from East Asia's developmental experience. The intention was also to stress that contemporary South Asia is facing many new problems and challenges which call for a new focus and a renewed effort on the part of their development partners in the OECD.
